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Abstract: a key factor in promoting socio-economic growth is
entrepreneurship. This article outlines the connections between young people’s
entrepreneurial attitude and their access to entrepreneurial education, funding, and
markets by concentrating on the Malaysian market. To become an entrepreneurial
nation, it is necessary to learn how to cultivate an entrepreneurial mindset in order to
develop economic advancement.
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AHHOTaLUA:  KJIIOUEBBIM  (DaKTOpPOM,  CIOCOOCTBYIOIIMM  COLIMAJIbHO-
HSKOHOMHUYECKOMY PpOCTY, SBISIETCS TNpEANpPUHUMATENIbCTBO. B 3TON  cTarbe
paccKa3bIBaeTCsS O B3aMMOCBSI3U MEXKIY MPEANPHHUMATEILCKUM HACTPOEM MOJIOIBIX
JIONIel ¥ MX JAOCTYNOM K MpPeANpUHUMATEIbCKOMY 00pa30BaHUI0, (PMHAHCUPOBAHUIO
M PpbIHKaM, COCpPEJIOTOYMB BHHMMaHHe Ha pbiHKe Manaiisun. YTtoObl cTarh
HpeANPUHUMATETHCKOM HaIMeH, HE0OX0IUMO Hay4YUTHCS pa3BUBaTh
MPEeINPUHUMATENIbCKOE  MBIIIJICHHE, YTOObI CHOCOOCTBOBATH SKOHOMHUYECKOMY
nporpeccy.

KirroueBeie cii0Ba: npeanpruHUMAaTesIbCTBO, SJKOHOMUKA, Maai3us

The traits of a person who wants to start their own business, like being
creative, risk-taking, successful, self-assured, and in charge of their own destiny, are
referred to as an entrepreneurial mentality. The mentality of an individual greatly
influences their readiness to start their own business. Being open-minded is a must
for an entrepreneur, and this is reflected in the entrepreneurial mentality. Although
Malaysia is not classified as a free economy country, its mixed economic system
today prioritizes entrepreneurship as one of the primary potential drivers of
socioeconomic progress. This is one method of motivating people to help one another
make a life. Accordingly, the way society views entrepreneurship is constantly
changing in an effort to encourage more people—especially young people—to start
their own businesses. Since self-employed persons are typically seen as less stressful
than wage-employed people, this is even more extended to those who are currently
employed [1].

The government has started a lot of initiatives to create an environment that is
conducive to entrepreneurship by introducing people to the concept of
entrepreneurship from elementary school through high school and university. This is
because the nation wants to be competitive in its socioeconomic development. This is
due to the fact that introducing the fundamentals of entrepreneurship through
education is one method of fostering an entrepreneurial culture. According to a

prediction made by Malaysia's Ministry of Higher Education, 15% of tertiary students
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in the country start their own business before they graduate. This aligns with the learn
and earn principle, which was derived from the Entrepreneurship Action Plan 2016—
2020 and calls for students to become more self-sufficient by generating revenue
through entrepreneurship while they are enrolled in classes [2]. The government has
determined in recent years that one of the primary forces behind Malaysia's economic
expansion may be entrepreneurship and the establishment of fresh, creative
companies. Micro, small, and medium-sized businesses (MSMEs) and
entrepreneurship coexist in the Malaysian setting, and policies should be created to

support the expansion of both MSMESs and entrepreneurs.
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Figure 1- Number and percentage of MSME:s to the total business
establishment

As things stand, MSMEs' contribution to the growth of the economy in
Malaysia can still be significantly enhanced. The number of MSMEs increased from
1.09 million in 2016 to 1.23 million in 2021, accounting for 97.4% of all business
enterprises in the economy (Figure 1). Although MSMEs account for 47.8% of the
labour force, they play a crucial role in employment; nonetheless, their overall
economic contribution is insufficient. This is due to the fact that MSMEs only made
up 37.4% of Malaysia's GDP in 2021, despite the country's high employment rate
(Figure 2).
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Figure 2- Contribution of MSMEs’ GDP to Malaysia’s GDP, at constant 2015
prices, 2016-2021

The government has outlined a vision for entrepreneurship in the medium term
in the 12th Malaysia Plan (12MP), with an emphasis on establishing businesses in
high-potential, high-growth industries like agriculture, halal products, aerospace,
biotechnology, medical devices, and the digital economy [3]. The steps that must be
taken to help MSMEs and entrepreneurs become more efficient and capable of
contributing to the economy should be addressed by the government. A long-term
policy document called the National Entrepreneurship Policy 2030 (NEP2030) aims
to achieve this goal by outlining the main strategies for entrepreneurship over the
ensuing decade. Furthermore, the framework for assisting aspiring business owners
who want to use social entrepreneurship as their business model was established by
the Malaysia Social Entrepreneurship Blueprint 2030 (SEMy2030). SEMy2030 aims
to provide a comprehensive legal framework and ecosystem for social enterprises to
flourish in order to create a sustainable and inclusive Malaysia, sharing objectives
with NEP 2030 [4].

Entrepreneurs are encouraged to promote innovation, put cost-cutting measures
in place, and improve product quality in an effort to remain competitive against
global companies. These initiatives draw investment and support capital

development, both of which are critical for long-term economic growth. Investor
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investment offers the financial resources necessary for entrepreneurs to develop and
scale their companies. Successful businesses then frequently reinvest their earnings,
growing their operations and generating more economic activity. The tourism
industry is another major driver of economic expansion. From a variety of angles, the
money that travellers spend on lodging, travel, food, entertainment, and mementos
directly contributes to economic growth. Local business owners are essential in
making our nation's products more appealing, which raises demand in the travel and
tourist industry. Additionally, this industry is a significant employer, generating jobs
in all of the previously listed areas that depend on a trained personnel member to
provide travellers with high-quality experiences. In turn, this promotes economic
stability and income development by creating job opportunities, reducing
unemployment, and increasing worker participation. Malaysia stands out in Asia due
to its distinct multicultural identity. The nation is ready to adopt sustainable tourism
methods while maintaining its cultural landmarks, customs, and ecosystems, which
will further support long-term economic growth [5].

It 1s commendable that there have been discernible initiatives to encourage
youth entrepreneurship in Malaysia as a means of addressing poor salaries, youth
unemployment, and the low GDP contribution of MSME. With the advent of several
frameworks that encourage young entrepreneurship, such NEP2030 and SEMy2030,
aspiring business owners may seek for government assistance to get beyond some of
their obstacles. It is important to note that the government has worked over the years
to give Malaysian youth entrepreneurs a more organized structure and ecosystem.
Nonetheless, it is equally crucial to regularly assess how the framework's
recommended policies are carried out. Since the majority of the MSMEs currently
operating are restricted to conventional, low-value sectors of the economy, the yearly
allocations and programs may only be a temporary solution if the structural problems
with the economy continue. Additionally, it is important to establish business
mentorship programs to make sure that entrepreneurs receive the right advice on how

to grow their businesses or enter foreign markets.
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